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APPROVAL OF FINANCIAL STATEMENTS 

The Annual Financial Statements set out on page 12 to 30 were approved by the Municipai 
Manager on 31 August 2010 and presented to and approved by Council on 31 August 2010. 
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31 August 2010 


Accounting Officer's Report 


1 OPERATING RESULTS 

Detalls of operating results, classlficatlon and object of expendlture are Induded In appendlcesCand D. A summarvof the 
operatlng for the year under review is set out hereunder 


2009/2010 2008/2009 

1.1 Rate and General Services 

Expendlture 

Ordlnary 
Capltal 


Income 

Assessment Rates 
Other 


Accumulated Surplus 

Surplus/(Deficlt) for year 
Sufplus brought forward 

19,659, MT 9,967,220 


49,343,069 

0 

49,343,069 

10,940,607 

58,062,006 

69,002,613 

19,659,544 


47,744,920 

0 

47,744,920 

11,167,779 

46,544,361 

57,712,140 

9,967,220 


2 CAPITAL EXPENDITURE AND FINANCING 

Expendlture 

Rate and General Servlces 
Waler Services 
Publlc Improvement Fund 
Housing Servlces 


Finandng 

Externa! Loans 
Grants and Subsldles 
Endowments 

Revenue Contrlbutions to Capltai Outiay 


3 REVENUE 


2009/2010 

19.278.284 
0 
0 

0 

19.278.284 


2008/2009 

14.176.378 
0 
0 

0 

14.176.378 


0 

16,840,132 

2,438,152 

19.278.284 


7,553,619 

6,079,459 

543,300 


14.176.378 


Rates form 15.86% of the total Income of the munldpality, Ihe remalnderof the Income Isgeneraled by grants and trading servlces, 
The Equitable Share recelved fom Natlonal Government forms the bulk of the munlcipalitles Income amountlng to R 29 627 353. 

Interest recelved on Investments and the current amounls Is R 307 918 and Interest on arrear accounts amounted to R 4 513 865. 


4 EXPENDITURE 

Employee costs amounts to R21.6 mllllon and forms 44% of total expenditure of the munldpalfty, while repairs and malntenance amounted 
to R3 447 577 and forms 7% of tota! expendlture. 

Certain votes have been overspent and were as a result of unforseen expenditure and certaln elements of inadequate budget provision. 



Accountlng Offlcer 


Oate 31 August 2010 


UWISHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

1. BASIS OF PRESENTATION 

The Annuai financial statements have been prepared in accordance with the 
Standards of Generally Recognised Accounting Practices (GRAP) and the Standards 
of Generally Accepted Municipal Accounting Practices (GAMAP) prescribed by the 
Minister of Finance in terms of: 

• General Notice 991 of 2005, issued in Government Gazette no. 28095 of 15 
December 2005 

• General Notice 992 of 2005, issued in Government Gazette no. 28095 of 7 
December 2005; 


The Standards comprise of the following: 


GRAP 1 

Presentation of Financial Statements 

GRAP2 

Cash Flow Statements 

GRAP3 

Accounting Policles, Changes in Accounting Estimates and Errors 

GRAP5 

Borrowing Costs 

GRAP 9 

Revenue 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 17 

Property, Plant and Equipment 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Asset 


GRAP statements 4, 6, 7, 8, 10, 11, 14 and 16 have not been implemented since they 
do not affect the operations of the municipality. 

GRAP statements 18, 21, 23, 24, 26 and 103 are not being since they are issued but 
not effective. 

These accounting policies are consistent with those of the previous financial year 
accept for the exemptions that applied in the previous year. 

These accounting policies and the applicable disclosures have been based on 
Standards Of International Public Sector Accounting Standards (PSAS) issued by the 
Internationai Federation of Accountants-Public Sector Committee, International 
Accounting Standards (lAS) issued by the International Accounting Standards Board, 
of Generally Accepted Accounting Practice issued by the South African Accounting 
Practice Boards and the South African Institute of Chartered Accountants’ Accounting 
Practice Committee. 

The principai accounting policies adopted in the preparation of these annual financial 
statements, which have been consistently applied. Assets, liabilities, revenues and 
expenses have not been offset except when offsetting is required or permitted by a 
Standards GRAP. 












UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2. PRESENTATION CURRENCY 

These annual financial statements are presented In South African Rand 

3. GOING CONCERN ASSUWIPTION 

These annual financial statements have been prepared on a going concern basis. 

4. HOUSING DEVELOPMENT FUND 

The Housing Deveiopment Fund was established in terms of the Housing Act, (Act No. 
107 of 1997). Loans from national and provincial government used to finance housing 
selling schemes undertaken by the Municipality were extinguished on 01 April 1998 
and transferred to a Housing Development Fund. Housing selling schemes both 
complete and in progress as at 01 April 1998, were also transferred to the Housing 
Development Fund. In terms of the Housing Act, all proceeds from housing 
developments, which include rental income and sales of houses, must be paid into the 
Housing Development Fund. Monies standing to the credit of the of the Housing 
Development Fund can be used only to finance housing developments within the 
municipality area subject to the approval of the Provincial MEC responsible for 
housing. 

5. RESERVES 

5. 1 Capital Replacament Reserves (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and 
equipment from internal sources, amounts are transferred from the accumulated 
surplus to the CRR in terms of a Council resolution. A corresponding amount is 
transferred to a designated CRR bank or Investment account. The cash in the 
designated CRR bank account can only be utilized to finance items of property, plant 
and equipment. The CRR is reduced and the accumulated surplus is credited by a 
corresponding amount when the amounts in the CRR are utilized. 

5.2 Capitallsation Reserve 

On the implementation of GAMAP/GRAP, the balance on certain funds, created in 
terms of the various Provincial Ordinances applicable at the time, that had historically 
been utilized for the acquisition of items of property, plant and equipment, have been 
transferred to a Capitalisation Reserve instead of the accumulated surplus in terms of 
a directive (budget circular) issued by National Treasury. The purpose of this Reserve 
is to promote consumer equity by ensuring that future depreciation expenses that will 
be incurred over the usefu! lives of these items of property, plant and equipment are 
offset by transfers from this reserve to the accumuiated surplus. 

The balance in the Capitalisation Reserve equals the carrying value of the items of 
property, plant and equipment financed from the former legislated funds. When items 
of property, plant and equipment are depreciated, a transfer is made from the 
Capitalisation Reserve to the accumulated surplus. 


UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

When an item of property, piant and equipment is disposed of, the balance in the 
Capitaiisation Reserve relating to such item is transferred to the accumulated surplus. 


5.3 Government Grant Reserve 

When items of property, plant and equipment are financed from government grants, a 
transfer is made from the accumulated surplus to the Government Grants Reserve 
equai to the Government Grant recorded as revenue in the Statement of Financial 
Performance in accordance with a directive (budget circular) issued by National 
Treasury. When items of property, plant and equipment are depreciated, a transfer is 
made from the Government Grant Reserve to the accumulated surplus equal to the 
amount of the annual depreciation. The purpose of thls policy is to promote 
community equity by ensuing that future depreciation expenses that will be incurred 
over the useful lives of government grant funded items of property, plant and 
equipment are offset by transfers from this reserve to the accumulated surplus. 

When an item of property, plant and equipment financed from government grants is 
disposed of, the balance in the Government Grant Reserve relating to such item is 
transferred to the accumulated surplus. 

5.4 Donations and Public Contribution Reserve 

When items of property, plant and equipment are financed from public contributions 
and donations a transfer is made from the accumulated surplus to the Donations and 
Public Contribution Reserve equal to the donations and public contributions recorded 
as revenue in the Statement of Financial Performance in accordance with a dlrective 
(budget circular) issued by National Treasury. When such items of property, plant and 
equipment are depreciated a transfer is made from the Donations and Public 
Contributions Reserve to the accumulated surplus. The purpose of this policy is to 
promote community equity and facilitate budgetary controi by ensuing that sufficient 
funds are set aside to offset the future depreciation charges that will be incurred over 
the estimated useful Ilfe of the item of property, plant and equipment financed from 
donations and public contributions. 

When an item of property, plant and equipment financed from government grants is 
disposed of, the Donations and Public Contributions Reserve relating to such item is 
transferred to the accumulated surplus. 


6. ASSETS 

6.1 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment, is stated at cost, less accumulated depreciation. 
Land is not depreciated as it is deemed to have an indefinite life. 


The cost of items of property, plant and equipment acquired in exchange for a non- 
monetary or monetary asset, or a combination of monetary and non-monetary assets 


UWISHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

Is measured at its fair value .If the cost can not be measured at its fair value, its cost is 
measured at the carrying amount of the asset given up. 

Subsequent expenditure is capitalized when the recognition and measurement criteria 
of an asset are met. 

The GRAP Standard on Impairment of Assets is applied to determine whether an item 
of property, plant and equipment need to be impaired. 


Depreciation is calculated based on cost, using the straight-line method over the 
estimated useful lives of the assets. The annual depreciation rates are based on the 
following estimated asset lives:- 



YEAR 

OTHER 

YEARS 

Infrastructure 




Roads and Pavinq 

30 

Buildinqs 

30 

Pedestrian Malls 

30 

Air Conditioners 

5 

Electricity 

20 

Other Vehicles 

5 

Housing 

30 

Office equipment 

5 

Street Liqhts 

25 


10 



Radios 

5 



Robots 

10 

Communlty 


Other items of plant and 
equipment 

3 

Buildings 


Computers and Computer 
Software 

5 

Security 

5 




The gain or loss arising on the disposal or retirement of an item of property, plant and 
equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognized in the Statement of Financial Performance. 

Where the carrying amount of an item of property, plant and equipment is greater than 
the estimated recoverable amount, it is written down immediately to its recoverable 
amount and an impairment loss is charged to the Statement of Financiai Performance. 

6.2 INTANGIBLE ASSETS 

Computer Software is identified as Intangible Assets and is disciosed as such in the 
financia! statements. The intangible asset is amortised over its useful life. Intangible 
assets are disclosed at cost less amortization in the financial statements. 

7. FINANCIAL INSTRUMENTS 


Financial Instruments, which include fixed deposits and short-term deposits invested 
in registered banks, are stated at cost. 

Where investments have been impaired, the carrying value is adjusted by the loss, 
which is recognized as an expense in the period that the impairment is identified. 














UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is charged or credited to the Statement of Financial Performance. 

Debtors have not been discounted as required by lAS 39 since the bulk of the debtors 
are rates debtors. Arrear accounts are charged interest on the arrear balance on a 
monthly basis. Only 4% of the total debtors are services debtors, namely for refuse. 


8. INVENTORIES 

Consumable stores, raw materials, work-in-progress and finished goods are valued at 
the lower of cost and net realizable value. The basis of determining cost is the 
weighted average method. 

Unsoid properties are valued at the lower of cost and net realizable value on a 
weighted average cost basis. Direct costs are accumulated for each separately 
identlfiable development. Costs also include a proportion of overheads costs. 

Redundant and slow-moving inventories are identified and written down from cost to 
net realizable value with regards to their estimated economic or realizable values. 

9. ACCOUNTS RECEIVABLE 


Accounts receivable are carried at anticipated realizable value. An estimate is made 
for doubtful receivables based on a review of all outstanding amounts at year-end. 
Bad debts are written off during the year in which they are identified. Amounts that are 
receivable within 12 months from the reporting date are classified as current 


10. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 


11. BORROWING COSTS 

Borrowing costs are recognised as an expense in the Statement of Financiai 
Performance. 



UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


12. REVENUE RECOGNITION 

12.1 Revenue from exchange transactions 

Service charges relating to refuse remova! are recognized on a monthly basis in 
arrears by applying the approved tariff to each property. Tariffs are determined per 
category of property usage, and are levied monthly based on the number of refuse 
containers on each property, regardless of whether or not ail containers are emptied 
during the month 

Interest and rentals are recognized on a time proporlionate basis. 

Revenue arising from the application of the approved tariff of charges is recognized 
when the relevant service is rendered by applying the relevant gazetted tariff. This 
includes the issuing of licenses and permits. 

Income for agency services is recognized on a monthly basis once the income 
collected on behalf of agents has been quantified. The income recognized is in terms 
of an agency agreement. 

Finance income from the sale of housing by way of installment sales agreements or 
flnance leases is recognized on a lime proportionate basis. 

Revenue from the sale of goods is recognized when the risk has passed to the 
consumer. 

Revenue from public contributions is recognized when all conditions associated with 
the contribution have been met or, where Ihe contribution is to finance property, plant 
and equipment, when such item of property, plant and equipment is brought into use. 
Where public contributions have been received but the municipality has not met the 
condition, a liability is recognized. 


12.2 Revenue from non-exchange transactions 

Revenue from property rates is recognized when the legal entitlement to this revenue 
arises. Collection charges are recognized when such amounts are legally enforceable. 
Penalty interest on unpaid rates is recognized on a time proportionate Basis. 



UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

Fines constitute both spot fines and summonses. Revenue from spot fines and 
summonses is recognized when payment is received. 

Donations are recognized on a cash receipt basis or where the donation is in the form 
of property, plant and equipment, when such items of property, plant and equipment 
are brought into use. 

Contributed property, plant and equipment are recognized when such items of 
property, plant and equipment are brought into use. 

Revenue from fhe recovery of unauthorized, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the Municipal 
Finance Management Act (Act No. 56 of 2003) and is recognized when the recovery 
thereof from the responsible Councillors or officials is virtually certain. 

13. CONDITIONAL GRANT AND RECEIPTS 

Revenue received from conditional grants and donations is recognized as revenue to 
the extent that the Municipality has complied with any of the criteria, conditions or 
obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligation have not been met, a liability is recognized. 

14 PROVISIONS 

Provisions are recognized when the Municipality has a present or constructive 
obligation as a result of past events and it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting sheet 
date and adjusted to reflect the current best estimate. Non-current provisions are 
discounted to the present value using a discount rate based on the average cost of 
borrowing to the municipality. 

15. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and with banks. Cash equivaients are short- term highly 
liquid investments that are held with registered banking institutions with maturities of 
six months or less and are subject to an insignificant risk of change in vaiue. 

For the purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits held on call with banks and investments in financial 
instruments, net of bank overdraft. 

Bank overdrafts are recorded based on the facility utilized. Finance changes on bank 
overdraft are expensed as incurred. 


UMSHWATHI MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


16. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that 
is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in the form of a grant that 
is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 
2003), Unauthorised expenditure is accounted for as an expense in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

17. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No 56 of 2003). the Municipal System Act (Act No. 32 2000), 
the Public Office Bearers Act (Act No. 20 of 1998) or is in contraventlon of the 
Municipality’s supply chain management policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in the 
Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

18. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the 
Statement of Financial Performance. 

19. COMPARATIVE INFORMATION 

19.1 Current Year Comparatives 

Budgeted amounts have been induded in the annual financial statements for the 
current and previous financial years 

19.2 Prior Year Comparatives 

When the presentation or classification of items in the annual financial statements is 
amended, prior perlod comparative amounts are reclassified. 


uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2010 

Note 2010 2009 

R R 


ASSETS 


Non - Gurrent assets 


84,140,270 

70,902,733 

Property , plant and equipment 

10 

83,644,557 


70,356,360 

Intangible Assets 

11 i 

160,922 


225,291 

Long term receivabies 

13 

334,791 i 


321,082 


Current assets 


24,325.810 


25,250,134 

Consumer debtors 

15 

17,830.542 


17,962,870 

Other debfors 

16 

2.274,573 


1,663,291 

Current portion of long term debtors 

13 

111,597 


107,027 

Value added tax 

8 

209.269 


240,970 

Call investment deposits 

17 

3,177,377 


5,163,002 

Bank balances and cash 

30 

722,452 


112,974 


Total Assets 


108,466,080 

96.152,867 

Non • current iiabilities 


25,865,810 

22,701,271 

Long term iiabilities 

2 1 

25,865,810 

22,701,271 

Current ilabilitles 


12,605,546 

14,580,673 

Creditors 

6 

6,804,938 


7,498,307 

Unspent conditional grants and receipts 

7 

3,278,016 


5,227,187 

Bank overdraft 

18 

0 


0 

Current portion of long term liabilities 

2 

2,522,592 


1,855,179 

Total Liabillties 


38,471,355 

37,281,944 

Net Assets 


69,994,724 

58,870,923 


NET ASSETS 


Net assets 

Housing Developmenl Fund 
Capital Revaluation Reserve 
Accumulated surplus 



69,994,724 58.870.923 


1 


uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2010 


BUDGET 


ACTUAL 


2009 

2010 

REVENUE 

Note 

2010 

2009 

11,979,663 

10,828,796 

Property rates 

19 

10,940,607 

11,167,779 

300,000 

800,000 

Properly rates - penaities imposed and collection charges 


904,997 

864,349 

1,000,000 

1,400,000 

Service charges 

20 

1,403,434 

1,345,547 

300,000 

200,000 

Rentat of facitities and equlpmenl 


155,469 

141,953 

750,000 

250,000 

Interest earned - external investments 


307,918 

560,761 

1,750,000 

3,250,000 

Interest earned - outstanding debtors 


4,513,865 

3,968,501 

751,000 

400,000 

Fines 


183,213 

186,183 

2,375,000 

1,500,000 

Income for agency servlces 


1,744,592 

1,614,029 

26,938,000 

36,459,000 

Government grants and subsidles 

21 

31,731,643 

29,477,800 

1,260,000,00 

171,000.00 

Other income 

22 

276.742 

355,187 



MIG Funding 


16,840,132 

8,030,051 


47,403,663 

55,258,796 Total Revenue 


69,002,612 

57,712,140 


EXPENDITURE 




18,321,088 

22,661,542 Employee relatedcosts 

23 

21,605,588 

17,289,728 

4,125,000 

4,21 2,600 Remuneratidn of Councillors 

24 

3,950,012 

3.660,057 


Bad debts 





150,000 Collection costs 


399,203 

324,874 


Amortlsatlon of Intangible Assels 


64,369 

64,369 

1,250,000 

5,116,000 Depreclation 


5,990,087 

2,849,611 

2,370,000 

4,797,500 Repairs and maintenance 


3,447,577 

1,564.619 

2,500,000 

2,100,000 Interest paid 

25 

2,647,914 

2,335,911 


400,000 Contracted services 


253,888 

1,244,547 

18,787,500 

15,771,000 Generai expenses 

32.7 

11,008,110 

16,570,670 


Loss on disposal of property,plant and equipment 


0 

97,022 

50,000 

50,000 Contribution to Reserves 


0 

139,706 


Feasibility Study 


0 

1,603,807 


47,403,588 56.268,642 Total Expendlture 

75 154 SurpIus/(D6ficit) for the year 


49.366.746 

47.744.921 


19.635.865 

9.967.220 


Refer to Appendix E .1 for explanalion of variances 
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uMSHWATHI LOCAL MUNICIPALITY 
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2010 


CASH FLOW FROM OPERATING ACTIVITIES 

Note 

2010 

R 

2009 

R 

Cash receipts from ratepayers.government and other 


57,066,229 

51,742,828 

Cash paid to suppliers and empfoyees 


(40,728,745) 

(41,202,699) 

Cash generated from (utilised in ) operations 

29 

16,337,484 

10,540,129 

Interest received 


307,918 

560,761 

Interest paid 


(2,647,914) 

(2,335,911) 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 


13,997,488 

8,764,979 

Purchase of property.piant and equipment 

Purchase of housing infrastructure 


(19,278,284) 

(14,176,378) 

Proceeds on disposai of property.plant and equipment 
(Increase) decrease in investment properties 


- 

171,000 

(Increase) decrease in non - current receivables 
(Increase) decrease in non - current investments 


(18,279) 

(38,621) 

(Increase) decrease in call investments 


1,985,625 

(879.449) 

NET CASH FROM INVESTING ACTMTIES 

CASH FLOWS FROM FROM FINANCING ACTIVITIES 


(17,310,938) 

(14,923,448) 

New loans raised (repaid )/Other Capital Receipts 


4,041,154 

8,204,948 

Increase (decrease ) in consumer deposits 

Increase (decrease ) in short term loans 


(118,227) 

(152,722) 

NET CASH FROM FINANCING ACTIVITIES 


3.922,927 

8,052,226 

NET INCREASE (DECREASE ) IN CASH AND CASH EQUIVALENTS 


609,478 

1,893,757 

Cash and cash equivalents at the beginning of Ihe year 


112,974 

(1,780,783) 

Cash and cash equivalents al the end of the year 


722,452 

609,478 

112,974 

1,893,757 



uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIALSTATEMENTS FORTHE YEAR ENOEO 30 JUNE 2010 

2010 2009 


1 HOUSiNGOEVELOPMENTFUND 


Housing Development Fund 
Unappropriated Surplus 

Loans exlingulshed by Government on 1 April 1998 


The Housing Development Fund is represented by the rolloviring assets and IlabiliUes 

Property.plant and equlpment ( see note 10) 

2.921.274 

2,993,657 

Housing selling scheme loans ( see note 13 ) 

446,388 

428,109 

Housing rental and inslalmenl debtors ( see nole 15 ) 

1,260,562 

955.618 

Debtors - Departmenl of Housing 

165,332 

165,332 

Bank and cash 

1,048,992 

1.444,598 

Sub - total 

Creditors 

2,921,274 

2,993,657 

Total Housing Developmenl Fund Assels and Liabiilties 

2,921.274 

2.993,657 

2 LONG TERM LIABILITIES 

Capltallsed lease llabllity 

423.646 

621,526 

External loans 

27,964.756 

24,034,924 


28,388,401 

24,556,450 

Less current portlon transferred lo current liabilitles 

(2,522.592) 

(1,855.179) 


25,865,810 

22,701,271 

3 NON • CURRENT PROVISIONS 

- 

. 

4 CONSUMER DEPOSITS 

- 

- 

6 PROVISIONS 

- 

- 

8 CREDITORS 

Trade creditors 

376,333 

4,610,748 

Accrued Interest • external loan 

1,296,628 

429,891 

Steff leave 

850,619 

881,730 

VAT provlsion 

95,576 

603,962 

Payments In advance 

. 

641,904 

Sundry loans 

70,128 

70,128 

Retentlon payable 

103,698 

103,898 

Houslng 

1,892,937 


Deposlls other 

3,304 

3,304 

Olhercredllors 

2.115.514 

152.722 


6,804,936 

7.498,307 

7 UNSPENT CONOITIONAL GRANTS ANO RECEIPTS 

7. 1 Conditlonal grants from other spheres of govemmenl 

3,278,016 

5,227,187 

Total condltlonal grants and receipts 

3.278.016 

5,227.187 

MIG 

Districl: Tourism 

2,894,463 

3,509,596 

General Grant 

58,025 

58,025 

MAP 

- 

104,280 

Housing Plan 

66.901 


DPLG 

LED 

• 

236,638 

FMG 

. 

1,318,649 

MSIG 

258,627 



3,278,016 

5,227,188 

8 VAT 

VAT refundable 

209.269 

240,970 


VAT Is payable on ttie receipts basls 


9 SHORTTERM LOANS 


uMSHWATHi LOCAL MUNICiPALITY 

NOTES TO THE FINANCiAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


2010 2009 

10 PROPERTY.PLANTAND EQUIPMENT 
30-Jun-2010 


Reconciliatlon of carrying value 

Land and 

InfrasU'- 

Other 

Housing 

Total 


Buildings 

ucture 




Carrylng value at 1 July 2009 






Cost 

39,530,398 

34,883,434 

4.746.309 


79,160,141 

Revaluatlon 

5,563,446 

600,029 

(665,622) 


5,497,853 

Accumutated depredation 






- Cosl 

(2.737,634) 

(10,845,094) 

(1,601,857) 

• 

(15,184,685) 

- Revaluation 

(1.241,195) 

1,884.833 

239.313 


882,951 


41,115,015 

26,523,202 

2,718,143 

- 

70,356,360 

Acquisitions 

2,238,102 

12,054,502 



14,292,604 

Capital under construction 

1,174,143 

3,811,536 



4,985,680 

Revaluation; Cost 





- 

Revaluatlon: Depreciallon 





- 

Depreciation 






- based on cosl 

(793,432) 

(4,462.320) 

(734,335) 

- 

(5,990,087) 

- based on revaluatlon 






Carrying vaiue of disposals 






Cosl/revaluallon 





. 

Accumulated depreclation 





- 

Carrylng value at 30 JUNE 2009 






Cost 

42.942.644 

50,749.472 

4,746.309 

- 

98,438.425 

Revaluation 

5,563,446 

600.029 

(665.622) 


5,497,853 

Accumulated depreciatlon 






-Cost 

(3,531,066) 

(15,307,414) 

(2,336,192) 

- 

(21.174,672) 

• Revslualion 

(1.241.195) 

1.884.833 

239.313 


682,951 


43.733.829 

37.926.920 

1.983.809 

• 

83.644,557 

Reconciliation of carrying value 

Land and 

Inlraslr- 

Other 

Houslng 

Tetal 


Buildings 

uclure 




Carrylng value at 1 July 2009 






Cost 

32,022,769 

28.936,747 

4,470,950 


65,430,466 

Revaluatlon 






Accumulated depreclalion 






• Cost 

(1,881,464) 

(9,728,610) 

(724,898) 


(12,334,972) 

• Revaluallon 







30.141.305 

19,208,137 

3,746,052 

■ 

53,095,494 

Acquisilions 

3,149,426 

1,183,901 

722,082 


5,055,389 

Capltal under construction 

4,358,203 

4,762,786 



9,120,989 

Revaluatlon: Cost 

5,563,446 

600,029 

(844,303) 


6,319,172 

Revaluallon: Oepreciatlon 

(1,241,195) 

1. 884.833 

239,313 


882,951 

Depreclatlon 






• based on cost 

(856,170) 

(1.116.484) 

(876,959) 


{2,849,613} 

• based on revaluation 






Carrylng value of dtsposals 






Cost/revaluation 



(446.703) 


(446,703) 

Accumulated depreciatlon 



178,681 


178,681 

Carrying value at 30 JUNE 2009 






Cost 

39.530,398 

34,883,434 

4,746,309 

. 

79,160,141 

Revalualion 

5,663,446 

600,029 

(665,622) 


5,319,172 

Accumulated depreclalion 






- Cost 

(2,737,634) 

(10,845,094) 

(1,601,857) 

- 

(15,005,804) 

- Revaluation 

(1,241.195) 

1.884.833 

239.313 


882,951 


41.115,015 

26.523.202 

2,718,143 

. 

70,356.360 

Refer to Appendix B for more detail on property,planl and equipmenl 





Assets UnderConstructlon: 






Electrificalion 




3,609,503 

950,859 

D75 Road 




. 

1,209,768 

Mbeka Road 




. 

2,032,537 

040 Road 




. 

290,550 

P423 Road 




202,034 

279,072 

Ndundwini Crectie 




. 

40,623 

Ntulwa Creche 




. 

33,663 

Thusong Centre (MPCC) 




. 

88,664 

Gujini Credie 




- 

264,944 

Gobizembe Community Hall 




- 

1,106,366 

Gqugquma Communily Hal) 




- 

1,685,649 

Nkululeko Community Hall 




- 

132,522 

Estezi Community Hall 




150,966 

1,005,772 

Sporls Cenlre 




423,378 

- 





4,385,880 

9,120,989 


UMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


11 INTANGIBLE ASSETS 


2010 2009 


Software Licences and LAN Nehvork 


Cost 


321,844 

321,844 

Amortisation 

The software and network is being amortised over 5 years being its useful life 

12 INVESTMENTS 

Long term 


(160,922) 

160,922 

(96,553) 

226,291 

13 LONG TERM RECEIVABLES 

Housing loans 

Less: Short term portion transferred to Sundry 


446,388 

428,109 

Debtors 

14 INVENTORY 

- 

(111,597) 

334,791 

(107,027) 

321,082 

15 CONSUMER DEBTORS 

Balances at 30 June 2010 

Gross 

Provision for 

Net 


balance 

doublful debts 

balance 

Service debtors 

1,189.836 

904,296 

285,638 

Rates 

16,327,194 

- 

16,327,194 

Housing 

672,579 


672,579 

Other 

15,743,217 

15,197,986 

545,231 

Total 

33.932.825 

16.102.284 

17,830,642 

Belances at 30 June 2009 

Servlce debtors 

1,060.273 

612,186 

248,085 

Rates 

12,700.111 

. 

12,700,111 

Housing 

969.554 


969,554 

Other 

12,416.766 

6,371,646 

4,045,120 

Totel 

27.146.704 

9.163.834 

17,962.870 

Rates; Agelng 

Curent (0-30 days) 


1,432,443 

1,311,470 

31-60 days 


882,460 

884,754 

61 to 90 days 


821,393 

819,806 

91 - 120 days 


791,200 

766,093 

121 days and over 


13,041,601 

8,915,988 

Total 


16.969,097 

12.700,111 

Refuse and other : Agelng 

Currenl (0-30 days) 


1,278,502 

1,030,040 

31 - 60 days 


550,992 

676,049 

€1 to 90 days 


518,460 

670,197 

91 - 120 days 


497,831 

538,209 

121 days and over 


14,759.848 

11,532,098 

Total 

- 

17,605,631 

34,574,729 

14,446,593 

27.146,704 


An estimate is made of doublful debts based ort a review of all oulstandiog debtors at year 
end. interest is titarged on fndivjduai debtor accounts once they go into arrears. The current 
provlslon is consldered adequate slnce ttie bulk of the Rates debtors is made up of debt owing 
by Government departments. 


UMSHWATHI LOCAL MUNICiPALtTY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2010 

2010 2009 

16 OTHERDEBTORS 


Dlstrict Municipality 

220,204 

220,204 

Thokazane houslng 

1,438,745 

1,738,745 

Counclllors 

6,395 

36,752 

Department of Housing 

165,332 

165,332 

Accrued Interest 

90,689 


Other 

363,210 

149,226 

Total other debtors 

2,274,573 

2,310,259 

less: Provision for doubtful debts 

- 

646,968 


2.274.573 

1.663.291 


17 CALLINVESTMENTDEPOSITS 
Otherdeposils 


3.177.377 5,163,002 

3.177.377 5,163,002 


Inveslmenls are 32 day and /or 90 day money markel accounls. A call accounl is atso held in which the equitable share is (ransferred 
when received. Funds are (ransferred from Ihecal! accounl as arKlwhenrequired. 


18 BANK.CASHANDOVERDRAFT BALANCES 
The Munidpality has the following bank accounts: 


Cutrenl account (Primary bank accounl) 

First Nationai Bank- 
Account number • 62025429232 


Cash book balance at beglnnlng of year ( overdrawn ) 

110.626 

(1,783,128) 

Cash book balance at end of year 

720,106 

110,626 

Bank statement balance at beglnning of year 

127,910 

381,459 

8ank slatement balance at end of year 

717,820 

127,910 


ie PROPERTY RATES 


Aclual 


Agrlcultural 

3,390,099 

4,166,891 

Resldentlal 

2,701,466 

2,163,395 

Commerclal 

1,244,514 

1,221,123 

Publlc service infrastructure 

2,977,441 

3,151,130 

Slate 

627,087 

465,240 

Other 

Totai assessment rales 

10,940.607 

11,167.779 

Valuatlons 

Agrlcultural 

1,815,124,000 

1,815.124,000 

Residenlial 

264,634,000 

264,634,000 

Commercial 

161,170,000 

161,170,000 

Public service infraslructure 

425,861,000 

425,861,000 

State 

44,007,000 

44,007,000 

Olher 

13,353,000 

13,353,000 

Total property valuations 

2.724.149.000 

2,724,149,000 


The comparatlve flgure for the rales Income has been reslaled (o lake Into accounl the reduclion in rates Income after the adjustments for 
successful objecllons- 


uMSHWATHI LOCAL MUNICiPALITY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENDED 30 JUNE 2010 


2010 2009 

20 SERVICECHARGES 

Refuse remova! 1,403,434 1,345,547 

Water, sewer and other charges ; 

1,403,434 1,345,547 


21 GOVERNMENTGRANTSANDSUBSIDIES 


Equitableshare 

29,627,353 

24,779,644 

Clinicsubsldy 

0 

0 

Conditional grants utilised 

2.104.340 

4.698,156 


31.731.693 

29,477,800 

Refer Appendix F 



22 OTHERINCOME 

276.742 

355,187 

Fees; Photocopies 

11,729 

11,997 

Fees; Rates Clearance 

5.012 

8,319 

Agency Fee (UMOM) 

0 

173,150 

Interest: Currenl Account 

12,459 

35,946 

Fees 

983 

11,950 

Communily Hall 

9,537 

11,441 

Molor Licencing 

0 

1.882 

Maintenance 

55,630 

85,315 

Cemelery 

8,984 

15.189 

Postal Service 

21,817 


Sundry 

160,691 



276,742 

355.189 

23 EMPLOYEE RELATEDCOSTS 



Employee related costs • salarles and wages 

16.794,246 

13,381,056 

Employee relaled costs > contrtbutlons lo UIF,penslon and medical costs 

3,280,573 

2,295,055 

Travel,vehicle,accommodatlon,subslstence and other allowar>ce$ 

973,379 

920,727 

Housing benefits and allowances 

28,810 

34,669 

Overlime payments 

261,317 

426,229 

Performance bonus 



Skllls Levy/Proteclive Clothing/Bargaining Council 

277,264 

231.992 

Sub-total 

21,605,586 

17,289,728 

Le88:EmpIoyee costs allocaled to Property.Plant and Equlpment 



Less:Employee costs Induded In other expenses 



Toial employee reiated cosis 

21.605.588 

17,269.728 

There were no loans lo employees. 



Remuneration of the Munlcipal Manager 



Annual remuneratlon 

550,716 

491,411 

Bonus 



Cerallowance 

120,000 

120,000 

Contributfons to Medlcal and Pension Funds and UIF 

99.294 

86.589 


770.013 700.000 


uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2010 


Remuneration of the Chief Finandal Officer 


2010 2009 


Annual remuneration 


455,757 

500,000 

Bonus 


13,620 


Caraliowance 


79,680 


Contributions to Medical and Pension Funds 


943 




550,000 

500,000 

Remuneralion of olher managers 

30-Jun-2009 

Corporate 

Technical 

Community 


Services 

Services 

Services 

Annual remuneration 

450.000 

279,840 

450,000 

Bonus 

Carallowance 


85,800 


Contribullons lo Medicai and Pension Funds 


84,360 



450.000 

450,000 

450,000 

30-Jun-2010 

Annual remunerallon 

Bonus 

495,000 

331,334 

495,000 

Carallowance 


85,797 


Conthbutions to Medical and Pension Funds 


77,869 



495.000 

495,000 

495,000 

24 REMUNERATION OF COUNCILLORS 




Mayor 


572,109 

534,681 

Deputy Mayor 


254,873 

238,199 

Spealrer 


254,873 

236,199 

Execultve committee members 


479,221 

447,870 

Councillors 


2,388,937 

2,201,108 



3.950.012 

3.680.057 

!n - kind benefits 




The Mayor has use of a Council owned vehicle a$ well a$ an offce 
for offldal duties 




26 INTERESTPAIO 




External loans 

Flnance leases 


2,647.914 

2,335,911 



2.647,914 

2.335.911 

26 PRIORPERIOOERRORS 




Reslatemant of Expenditure Iro 2008/09 duhng 2010 



. 

Depredatlon 



(64,369) 

Amortlsatlon of Intangible Assets 



64,369 

Restatement of Property, Plant and Equlpment and Inlangible Assets Iro 2008/09 during 2010 



(225,921) 

Proparty Plant and Equlpment 



225,921 

27 GRANTS AND SUBSIDIES PAfD 




There were no grants and subsldles paid by the munlcipality. 


. 

. 


28 GENERALEXPENSES 


There were no Extraordinary and/or unforeseen expenses 



uMSHWATHI LOCAL MUNICIPALtTY 

NOTES TO TH6 FINANCIAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2010 

2010 2009 

29 CASHGENERATEDBYOPERATIONS 


Surplus (deficit ) for the year 


19,635,865 

9,967,220 

Deficlt - Houslng operatlng account 

Ajjustment for : 

Prior year 


(72,383) 

(24,002) 

Depreclation 

Reversal of Waler Debtors 

Contributions to provisions- non-current 

Contributions to provisions - currenl 

Contributions lo bad debt provision 


5,990,087 

(6,484,835) 

2,913,980 

Investment income 


(307,918) 

(560,761) 

Interest pald 


2,647,914 

2,335,911 

Operaling deficit before worklng capltal changes 


22,408,730 

14,632,348 

(ilncrease) decrease in consumer debtors 


(6,786,121) 

(10,276,180) 

(llncrease) decrease In other debtors 


(611,283) 

2,999,788 

(ilncrease) decrease In VAT debtor 


31,701 

299,582 

Increase (decrease ) in condillonal granls and receipts 


1,949,171 

(109,992) 

Increase (decrease ) in creditors 


(693,369) 

3,004,236 

(ilncrease) decrease in current portion of long lerm debtors 

30 CASH AND CASH EQUiVALENTS 

Cash and cash equivalents Included in the cash flow slalement comprise the 
foltowing amounts: 

(4,570) 

16,294,259 

(9,653) 

10,540,129 

Bank balances and cash 


2,346 

2,345 

Cash on Hand 


720,106 

722.452 

110,629 

112,974 

31 RELATEDPARTYTRANSACTIONS 

31.1 The wife of CouncillorM.J. Mkhlze has an Inleresl in Siiver Slars, Ihe servlce provider performlng the gra$$ cutting functlon In 
New Hanover and calering 426,161 

AODITIONAL DISCLOSURES IN TERMS OF MUNICfPAL FINANCE MANAOEMENT ACT 

32 32.1 Contrlbutions to organlsed local government 


Opening balance 

Councll conlributions 


. 

82,502 

Amounl pald - current year 

Amounl pald • prevlous years 


• 

62,502 

Balance unpald ( Included In creditors ) 

32.2 Audltfees 

Openlng balance 

Curreniyearaudltfee 




Amounl pald current year 

Amount pald • prevlous years 

Balance unpald ( Included In creditors ) 


586,067 

737,728 

32.3 VAT 

Openlng balance 


240,973 

1,826,984 

Current year output VAT 


(989,879) 

(1,861,689) 

Current year input VAT 

Amount paid - current year 


3,279,010 

3,309,896 

Amount refunded by SARS - currenl 


(2,302,549) 

(3,034,218) 

Amount due by SARS - included in debtors 


227,554 

240,973 


All VAT returns have been submlUed by Ihe due date. 


uMSHWATHi LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENOED 30 JUNE 2010 


32.4 PAYE andUIF 


2010 

2009 

Opening balance 

Current year payroll deduclions and Council UIF contritwtions 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid ( inciuded in creditors ) 


2.924.828 

2.924.828 

2,177,842 

2,177,842 

32.6 Penslon and medlcal ald deductlons 




Opening balance 

Currentyear payroll deduclions and Council contributions 

Amount pald - currenl year 

Amount pald - prevlous years 

Balance unpald ( Included In creditors ) 


3.688.615 

3.666.615 

3,260,237 

3,260,237 

32.6 Counclllors arrear consumer accounts 




No Councillors had arrear accounts outstandlng for more than 90 
days as at : 




30 June 2008 

Total 

Outstanding 
less than 

90 days 

Outstanding 
more than 

90 days 

30 June 2009 

Tolal 

Outstandlng 
less than 

90 days 

Oulslandlng 
more than 

90 days 


32.7 General Expenses: Detall 


Advertisements 

126,285.69 

160.539.28 

Audlt Fee: External 

566,066.65 

737,727,72 

Bank Charges 

41,166,12 

48,658.55 

Chemlcals end 011 Dispersants 

1,707,80 

269.08 

Communlcallon; Budget Process 

900.00 

621,959.56 

Conditlonal Grenl Expenditure 


. 

Conferences & Semnars 

85,603.53 

65,744.61 

Consulllng Fees 

. 

474,680.29 

Crlme Prevention 

26,936.50 


Entertalnment 

5,371.73 

38,338.06 

Envlronmenlal Management Plan 

. 

. 

FBS & FBE 

668,523.83 

566,302.04 

Fuel and Lubrlcants 

. 

11,911.13 

HIV/AIDS 

. 

638,161.82 

Hospllality 

24,115.39 

50,686.59 

Housing Plan 

13,064.02 

124,239.64 

lOP Review 

99,222.78 

201,971.64 

Information Technology 

495,810.06 

521,513.07 

Instltutlonal Plan 

- 

. 

Insurance 

233,562.29 

187,081.58 

Internal Audit 

- 

152,100,00 

Land Use Management Systems 

- 

- 

Law Enforcemenl 

38,357.92 

42,011,73 

Leave Provision 

- 

- 

LEO Projecls 

268,169.34 

1,226,229.54 

Legal Expenses/Bylaws 

475,394.49 

352,126.67 

Levy: Research 

1,317.00 

9,940.43 

Licences 

. 

171,00 

Lost Books 

879.11 

130.53 

Machinary Cosls 

20,305.24 

18,001.55 

Materials 

114,539,92 

175,911,36 

Medlcal Supplles 

30,915.06 

22,403.37 

Office Equipment 

2,261.23 

2,931.79 

PauperBurials 

70,983.26 

58,876.91 

Plant Hire 

18,972,10 

35,673.43 

PMS Revlew 

. 

105,870.82 

Postage & Stamps 

96,641.43 

66,766.69 

Printing and Stationery 

423,099 

343,778 

Pfoject Hand Overs 


28,367 

Purchases: Electricity 

560,723 

487,935 

Purchases: Water 

109 

1,858 

Refreshments 

93,696 

77,967 

Refuse Removal 

1,066,833 

583,578 

Rental: Copiers 

516,909 

405,268 

Road Signs 

1,683 

15,799 

Sector Plans 


- 

Secufity 

1,291,829 

1,432,673 

Small Scale Dlsasters 

14,896 

19,496 

Social Empowermenl 

148,526 

123,922 

Spatial Development Framework 


- 

Special Projects 

4,000 

1,033,707 


uMSKWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FORTHE YEAR ENOED 30 JUNE 2010 


Sports Pfomotion 
Subscriptions 

Subsistance and Travelling 

Sundries 

Telephones 

Tools 

Town Planning 
Training 

TransportA/ehicle Cost 
Valuation Fees 
Ward Commillees 
Water Quality Monitoring 
Wofkmans Compensalion 
Youth Desk 


2010 

2009 

436,036 

294,962 

10,397 

116,041 

541,809 

1,306,553 

10,371 

15,679 

1,077,303 

1,059,530 

1,356 

3,081 

54,383 

101,313 

16,573 

387,241 

757,433 

1,220,319 

163,647 

489,153 

101,755 

250,554 

2,822 

- 

14,473 

10,645 

104,698 

62,420 

10,984,432 

16,570,670 


33 CAPITALCOMMITMENTS 


Commitmenls in respect of capital expendilure: 
- approved and contracted for 


Infrastructure 

4,000,000 

4,261,073 

Land and bulldings 

Refusedisposal site 

Taxi rank 

Community 


725,712 

Vehicles and equipment 



- approved but nol yet conlracted for 

Infrastructure 

9,200,000 

10.400,000 

Land and buildlngs 

1,680,000 


Taxi rank 

Refuse disposal slte 

Communily 

9,450,000 

5,981.336 

Vehlcles and equipment 

24.230.000 

21.368.121 

This expenditure wlll be finenced from 
• capilal replacement reserve 

3,730.000 

1,695,712 

- government grants 

20,500.000 

4,261,073 

- extemal loans 

. 

16,411,336 

- 

24,230.000 

21.368.121 


34 RETIREMENTBENEPITINFORMATION 

Certain Councillors and Certaln employees belong to deflned beneni plan of (he Nalal Jolnl Superannuation and 
Retlrement funds, and theMunlcipal Councillors'Pension Fund. Employees of uMshwathi make up less 
1 % of the (olal members of (he funds. uMshwathi's liabllity in (hese funds could nol be deiermlned owing 
mainty (o the ihe assels not belng allocated (o each Municipality and one set of rinancials being prepared 
for each fund and not per munlclpality. These funds are subjecl to a (riennial acturial valuation. The last 
valuation was performed In 2005. 

CurrentYear’sContribution 3,668,815 3,260,237 

34.1 SUPERANNUATIONFUND .v.:" ' 

The actuartai value of total assets was R121,7 million more thanlhe acluarial 
value of the llabjlilies for servlce of members to thal date and for pensioners. 
made up as follows 

34.1.1. surplus of R 210 million in respect of pensioners (ftinding level 119,4%) 

34.1.2. deficilof R 88,3 million in respect of members (funding level 95%) 

34.1.3. the fund was Ihus 104,3% funded 

34.1.4. (he fund did not hold an investment reserve. 

34. 1 .5. the total conlributlon rale payable, Includlrvg the surcharge by and on 
behalf of members, exceeded that required for fulure service by 1,41% 
of member's pensionable emoluments 

34. 1 . 6 . An additiona! contribution by way of a surcharge amounling lo 6% of 
salaries is currently in place to fund the dencil.This surcharge will reduce (o 
4,5 per cent with effect from 1 Juiy 2007. 


uMSHWATHI LOCAL MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDEO 30 JUNE 2010 


2010 2009 

'34.2 RETIREMENT 

The acluarial value oftotal assets was R140,9 miition tess than Uieactuarial 

value of the llabllltles for service of members to that riate and for penstoners, 

made up as follows 

34.2.1. surplus of R63,4 mllllon in respect of pensioners (fundtng levd 116,2%) 

34.2.2. deficit of R204,3 million in respecl of members (funding level 73,0%) 

34.2.3. the fund was thus 87,7% funded 

34.2.4. the fund did not hold an investment reserve 

34.2.5. the tota! contirbution rate payable (including the surcharge of 14% 
payable jointly by pre-1 July 2002 members and by employers <hi thelr 
behaiO exceeded thal requlred for future servlce by 12,59% of members 
penslonable emoIuments.Thls should be sufricient to eliminale the deTidt by 
201 0 provided that salary increases do not exceed CPIX plus 0.5 %. 


35 CONTINGENTLIABILITIES 
There are no contingent liabilitles 

36 IRREGULAREXPENDITURE 

The due SCM process was not followed in the appointmenl of the IT consullanl. The consultant 

was inilially appointed to assist in an emergency and his appointmenl to provide IT services on an 

an on-going basls was motivated by theformer chieffinancial oiricer. ; 498,415 

Three quotations were not oblained for tha following expenditure: 


Transport: Hiongwane Taxis 

Training: Endiess Horizon 2,734 

Accomodation; Protea Hotels 2,730 

Entertainment: Mayibuye Ma Africa 2,000 

Transport; S.S. Zondi 8,600 

Entertainment; Faith Shares Music Reunlon 5,000 

Catering: Albert Falts Guesl Lodge 6,106 


29,970 


Reconciiiation of Actual and Budget Information 
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APPENDIXA 

uMSHWATHI LOCAL MUNfCIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2010 


EXTERNAL LOANS 

Loan 

Interest 

Redeemable 

Balance at 

Received 

Redeemed 

Balance at 

Carrying 


Number 

rate 


2009/06/30 

during the 

orwritten 

2010/06/30 

value of 






year 

off during 


property 







the year 


plant&equi 





R 

R 

R 

R 

R 

ANNUITY LOAN 









FIRST NATIONAL BANK 


Prime Iess1.00% 

2018/03/31 

5.33S.935 

5,000.000 

410,592 

9,925,343 


DEVELOPMENT BANK 


9.4% 


16,698,989 

0 

659,577 

18,039,413 



TOTAL EXTERNAL LOANS 


24.034.924 S.000.000 1,070.169 27.964.756 


0 


APPENDiX B 

uMSHWATHl LOCAL MUNICIPALITY : ANALYSIS OF PROPERTY.PLANT AND EQUIPMENT AT 30 JUNE 2010 


(/) 

C 

■O .ti 
3 TJ 

m ’o 
< 


O) 

C o 

< 3 > 


c 

o 

‘-C 

(Q 

O 

S! 

a 

0) 

o 

■D 

w 

3 

E 

3 

U 

o 

< 


g>l 

II 

o m 


w 

re 

« 

o 

a 

V) 

Q 

v> 

c 

o 

'+3 

>5 

•o 

< 


o> o 
c o 
■? c 
o SS 
a «3 
O CQ 


g’i 

■§ J2 
O Q 


M 

d 

« 

O 

a 

« 

c 3 

0 

'■5 c 

g o 

1 " 3 


o 
o 

w 

c 

o 


in 

c 

o 

O 


■O 

■o 

< 


O) o 
c o 
'e c 

o iS 
a (0 
O CQ 


V) 

D> 

C 

2 

'5 

co 

■o 

c 

ro 

TJ 

c 

nj 


o o 

o 

o 


o c 

o 

o 


o o o o o o 

o 

o 


o 

o o 


o 


o 

o 

o 


o o 


o 


o 

o o 


o 


o_ 

o 

o 


o o 


o 


o_ 

o' o' 


o' 


Tt' 

o’ 

s 


o' o' 


o 


Tt 

m 0«) 





tn 


m m 


o 


co 

N ^ 


T- 


co 

O) 

h. 


h- <M 


o 


a> 

fO’ 




co' 

cm' 







co’ 






CM 

co 






co 

T- CO 

o 

CJ) 


<D C 

Tt 

o 


O Tt T- TJt CO <M 


co 


h. 

00 


CM 


<D 

in 

CM 


O <D CM o <0 CM 

(O 

o 


m 

T- CD 


00 


T— 

h- 

o> 


T- T- O) T- CM t>. 

h. 

co 


m_ 

<D 


co' 


CM* 

•Tt' 

co’ 


<»' o' co' T-' o' CM 


co 


Tt 

CVJ O 


co 


CM 

o 

(M 


CJ) Tt h- O CD 


co 



CD_ T- 


h- 


<D 

co_ 

O) 


<0 CO CM 


<J) 


<o_ 

T-' c>j' 


co' 


co 

Tt' 

h.’ 


' T-^ 




cd 

T- CO 


Tj- 



co 

co 






eo 

co o 

o 

co 


o o 




O) h- 00 O) CO CO 

M" 



m 

lO 00 


co 



<J) 

a> 


o T- co T- h. O) 

w 

h- 


(j> 

C3) T- 


T— 



Tt 

Tt 


CJ> <0 <J) T- (M T- 

CM 

o 


co 

m' lo' 





o’ 

o' 


Tt' co' Tt' m' <3)' cd' 

h-' 

<d’ 


N 

CSJ CNJ 


in 



Tt 

Tt 


m CJ) <D CM CM h- 

co 

co 


N 

co o_ 


co_ 



co 

co 


OO Tt o CM 

T— 

co 


o 

Tt 


'M-' 



cd' 

co' 


cm' 


co' 


m' 







T~ 






CM 



o 




o 




o 


o 

CNJ 


CM 



o 

o 


CM T- 

<M 

m 


N 

co 


co 



CM 

CM 


O h» 

CD 

co 


00 

Tt 


Tj- 



co 

co 


CO O) 

m 

co_ 


o_ 

co' 


co’ 



cm' 

cm' 


o' <o' 

CJ) 

M"' 


cT 

CJ) 


O) 



CD 

co 


h. CD 

0) 

co 


0) 

h- 


h- 



Tf 



CO CM 

h. 


0) 






Tt* 

Tt 






m’ 

co co 

o 



o o 

T— 



h" h> co co cD eo 

CM 

CD 


00 

m Tt- 


o 



h. 

h- 


O T- <0 Tt h. O) 

CM 

co 


o 

C3) h- 


h- 



T— 

T— 


T-_ CO_ O) T-_ CM T- 

h- 

h._ 


co 

m" T— 


h>' 



co' 

co’ 


Tt oo' Tt' T-' O) <o' 

h-' 

T- 


N 

f'J fO 


m 



h- 

h- 


00 O) <D CD CM h- 

co 

m 


eo 

co oj 


o_ 



CO. 

co_ 


Tt Tt h. CM 



o 

co' 


Tf 



T— 

T-^ 




co’ 


0) 






T- 

T- 







S <D 

o 



co o 


T— 


0) T- O) (O O) o 

co 

0) 


CM 


<D 


o 




O CO CO CM <0 CM 

T- 

h. 


m 

o 00 


0) 


T— 

CM 

Tt 


co_ Tt co_ CM_ m_ o> 

o 

co 


CM 

co' T-* 




CM 

m' 

h*' 


<D* co* T-' m' o>' co’ 
m <0 h. o) CM co 

co’ 

a> 


cm’ 

m co 


£8 


CM 

s 

co 


(0 

CD 


<M 

Tt T- 



<D 

CM 


^ CO CM ^ ^ 

T- 

eo 


N 

cvj' co' 
T- co 




co' 

m' 

5 


T-‘ co' 


m’ 


eo* 

o 
















o 




o 




o 


o 

co 

Tt 




co 

o 






o 


o 

00 

T- 


T— 


in 

o 

m_ 






co 

Tt 




<J)' 

cm' 

T— 






m’ 

r>. 


N 


o 

o 

T— 






00 

T— 


T— 


CD 

CM 

co 






o> 

T— 




co' 


co' 






Tt 

00 ^ 


CM 


co 

co 

CM 




o 


Tt 

O O) 


o 


CD 

co 

o 





o 

o o 


T— 


r> 

h- 

m_ 






<o_ 

o) oi 


co' 


<o' 

h-' 

Tt' 






CM 

N m 


co 



Tt 

m 






a> 

T- o 


CN 



o 

o 






CM_ 

cm' 


CN 



cm' 

cm' 






Tt 






T- 

T“ 






T“ 

CD o 

o 

CD 


o o 

co 

co 


O) T- o) CO O) o 

co 

<3) 


00 

00 co 


T— 


o 

h. 

h- 


o eo co CM <o <M 


h- 


<o 

o_ co_ 


h. 


0) 

Tt 

co_ 


(o Tt co CM m o> 

o 

co 


o> 

Tf' co' 


cm' 


lo' 

m' 



co' oo' T-' co* o> eo' 

cd 

O) 


co' 

f>- C3) 


h. 



o> 

o 


m co h. O) cM co 

<0 

CD 


CM 00 


T— 



(O 

Tt 


Tt <0 CM Tt T- 


CO 


4 

CM CN 


in' 



co' 

co' 


T-’ co' 


m’ 


(7) 

T- CO 


Tt 



co 

co 





00 










"c 












M) 












E 












c .9- 












<D 3 












E cr 

a <1> 

3 o 





</) 







>- <0 E 





0) 

o 



C 5 

v> 



S -o 

3 .£ c 





c 



.2 .2 

o 



a ts flj 








CO <0 

5 



E ^ 





5 


o 




(0 

o T» <D <l> 





o 


3 

o .O 

c 

o 


'55 

o c o 5 

■o « £ ^ B 

S 2 5) ig 

<0 3 > C c 




« c 

D) TO 


t) 

3 

2 ^ 

t) 

3 

L. 


<A 

<0 

< 




■O 'xj 

V? 

E 

<0 


» 

2 

O 5 
2 1 

« 

c 

o 


<D 

sz 

il) «> ^ ^ o 

« E o 2 o O 

t ^ o o <0 

l— 

0) 

sz 


w 

o 

_J CD Q 


3 

S- </) o 


o 

O u. H 5 5 < O 




uMSHWATHI LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY.PLANT AND EQUIPMENT AT 30 JUNE 2010 




05 

•'Jf 

•r- 

h- 

CD 

co 

co 

o 

o 

h. 

D) 

C (1> 
3 


in 

co 


05 

CD 

hJ 

05 


co 

in 


h«. 

ai 


05 

h- 

05 

O 


o 

lO 


CNJ 



05' 

ID 

OJ' 



h-' 


l’:™ 


lO 

h- 


CN 

C'J 

05 

CD 




c- 

co 


CO 

co 

ID 




(D 

<3> 


CN 

CO 


h-" 



co' 



CO 








co 



00 



o 

00 

Oi 

co 

o 

CD 

o 

o 

co 

lO 



h> 

h- 

r— 

05 


O 

CNJ 


<o 

O) 

O) 

o 

h- 

T— 

CO 


o 

CO 

05_ 


co_ 

u> 

c 

u 

<7>- 

co' 

CNj' 

CNj' 

h-' 

CNj' 



•>4^ 

h-' 

‘w 

o 

c 

O 

00 

N 

O 

C'J 

<x> 

<D 


co 

h- 

ni 

CNJ 

CNJ_ 


CNJ 

m 


tO 


T— 

o 

O 

ra 

CQ 


<■ 


co' 






lO 

c«l 

c 












■2 » 











o 

TO « 












o w 












o o 












g a 
a w 












S5 












•o 

S W 



CM 


CD 

co 


o 


«■) 

h- 



o 


CO 

<D 


CN 



oo 

iS 5 



00 


CD 

CN 


co 


o 

o 

3 .2 



o' 


m' 



cm' 


o' 

o' 

o < 



h- 


05 

h- 


CD 


05 

O) 



00 


h- 



Th 

•>J-' 


(N 

O) 

•o' 

< 


o 

<o 

05 

h- 

h- 

<D 

o 

o 

CO 

00 

O) 

o 

j \ 

c- 

h- 

T" 

o 

h- 

O 

o 


•D 

o 

h- 

co 

00 

co 

h- 

00 

CD 


co_ 

(O 

w 

w 

c 

Oi 

CN 

<n' 

<d' 

lo' 

cm' 

cj 



h-' 

c 

<0 

o 



o 

lO 

CO 

o 


•Tf 

oo 

o 


CNJ 

C35 



Tj- 




co 

o 

a ni 

O co 

T~ 

co' 


cvj' 



o* 



O) 


O) ^ 

•S ^ 

O OQ 


lA 

■<3 

a 

w 

c2 

o 


ni o 
3 u 

O C 

a: 3 w 

5j 
V) 


o 

o 


c 

o 

o 


w 

c 

o 

'■o 

< 


O) 4) 
C U 
’c *= 
o ™ 
a ra 
O CQ 



C'J 

o 

o 

<D 

<75 

CO O CO 

CN 

cs 

T" 

<N 

<j) 

o 

CJ 



Ift 

tf) 

T— 

eo 

T 

00 

h- 

o 


CJ 

CNj' 

<o 

cJ 

CN 

<n' 

ID* 

cd' 


cn' 

co 


h- 

co 

ID 

h- 

CN 


M 

O) 

r“ 


co 

co 

<D 

o 

T— 

h. 

co' 

<X> 


o' 



co' 

T- 

oo' 

T- 

r- 


CJ 



ID 


o 


<o 

S 

<o" 

CO 

N. 


O 

ci 

o 

04 


h- 



co 



CO 



<o 



CN 



CO 


o 

05_ 



a> 



h- 


(D 




a> 



h-' 


cm' 

co 



ID 



■M" 


o> 




h- 



O 


CM 




T-' 



cm' 









■*“ 


T” 

CN 

CN 

o 

ID 

CD 

<05 

<D O 

00 

«0 

05 


CN 

T" 

O 

CN 


•>r 

(D 

ID 

T- 

co 

05 

CO 

h- 

CM 

h- 

O) 

h-‘ 

co' 

cn' 

co' 

cm' 

ID' 

<d' 


CO 

h- 

m 

h- 

00 

iD 

h- 

h- 

•M- 


N- 



<N_ 

CO 

CD 

h- 



co' 

co' 


■’t' 



o' 

T-* 

0)‘ 

T— 






't 


00 


LU U. 


v> 

<a 

o 

£ 

0) 

co 

2 

'o 

o 

(/) 

o6 >. 

■£ ‘'J 

s .y 

E a 

O D 
O CL 


c 

<D 

<i) ^ 

O) O 

9- 

™ 1 

.52 o 


O »3 

QC 5 O 



APPENDfX D 


uMSHWATHI LOCAL MUNICIPALITY : SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2010 


2009 

2009 

2009 

2010 

2010 

2010 

Actual 

Actuai 

Surplus/ 

Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Oeficit) 

Income 

Expenditure 

(Oeflcit) 

R 

R 

R 

R 

R 

R 

46,422,505 

32,291,782 

14,130,723 Execulive and Council 

60,607,922 

28,991,884 

31,616,039 

45,552 

10,272,451 

(10,226,899) Finance and Admin 

4,857,042 

22,063,964 

(17,206,923) 



- Planning and Deveiopment 



. 


275,634 

(275,634) Heallh 


718,556 

(718,556) 

27,309 

167,556 

(140,247) Communily & Social Sen/ices 

1,761,333 

4,084,641 

(2,323,308) 



- Housing 



. 

185,505 

427,305 

(241,800) PublicSafely 

183,213 

1,478,387 

(1,295,174) 



- Spoft and Recreation 






- Environmenlal Protection 




1,345,547 

597,944 

747,603 Waste Management 

1,403,434 

2,025,602 

(622,167) 

8,097,906 

1,991,600 

6,1 06,306 Road Transporl 

16,897,442 

6,711,487 

10,185,955 



- Water 




1,587,816 

0 

1,720,648 

0 

(132,832) Other 

- 

- 

- 

67,712,140 

47,744,920 

9,967,220 Sub-total 

85,710,386 

66,074,521 

19,635.866 

Le$$ : Inter departmental charges 

67,712,140 

47.744,920 

^^j967j^^ 

85^710.386 

66.074.521 

19,635,866 
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APPENDIX E<2) 

uMSHWATHl LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET(ACQUISITION OF PROPERTY.PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2010 

2010 2010 2010 2010 2010 Explanation of significant variances 

Actual Under Total Budget Variance Variance 
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